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Research limitations/implications
Practical implications
Social implications
Originality/value
The results of event study, OLS regression and simultaneous equation models suggest that information asymmetry increases on fraud discovery. The authors also use the analysis on subsamples classified by the type of regulator (who issued the enforcement release) and type of fraud committed. However, the authors find no evidence of a difference in information asymmetry across these groups.
Overall, the results support the reputational view of fraud that it damages the firms' reputation and increases uncertainty in the capital market. Need help?
